ESTABLISHED 1952

ANTELOPE VALLEY-EAST KERN WATER AGENCY
ANTELOPE VALLEY-EAST KERN WATER AGENCY FINANCING AUTHORITY
REGULAR BOARD MEETING AGENDA
6450 WEST AVENUE “N”
PALMDALE, CA 93551
TUESDAY, FEBRUARY 12, 2019 AT 6:30 PM

. CALLTO ORDER

. PLEDGE OF ALLEGIANCE

. ROLL CALL

. PUBLIC COMMENTS AND PERIOD OPEN TO THE PUBLIC - This portion of the agenda

allows an individual the opportunity to address the Board on any item regarding Board
business that is not on the agenda. Without taking action or entering dialogue with the
public, Board members may ask clarifying questions about topics posed by the public.
Your matter may be referred to Agency staff.

. NEW BUSINESS: ITEM(S) FOR COMMUNICATION AND POSSIBLE ACTION

. ITEM(S) FOR CONSIDERATION AND POSSIBLE ACTION

a. Minutes Page
6(a-1) | Approve minutes of special Board meeting of Board Order 6(a-1) 4
December 18, 2018
6(a-2) | Approve minutes of regular Board meeting of Board Order 6(a-2) 9

January 8, 2019

b. Finance Committee (FD/SS/KD) Page
6(b-1) | Presentation by PFM Consultants — 2" Quarter Board Order 6(b-1) | 12
of Fiscal Year 2018/2019 — Accept & File Report
6(b-2) | Revenue and Expense Report for 2"* Quarter of Board Order 6(b-2) | 13
Fiscal Year 2018/2019 — Accept & File Report

6(b-3) | Accept and file the Check Register List from Board Order 6(b-3) 15
January 17, 2019 through February 6, 2019
6(b-4) | Accept and file the Treasurer’s Report for the Board Order 6(b-4) 19

Month Ending January 31, 2019
6(b-5) | Purchase Order over $25,000.00: Rebuild two | Board Order 6(b-5) | 34
QHWTP Moss Screens —Farm Pump & Irrigation -
$76,431.02
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6. ITEM(S) FOR CONSIDERATION AND POSSIBLE ACTION (continued)

c. Planning Committee (ad-hoc) (KD/SS/RP) Page
6(c-1) | Status/Update > Meeting of 1/29/19 N/A
6(c-2) | AVSWCA Sponsorship of the 2019 Home Board Order 6(c-2) 38

Show/Smart Water Expo 3/22/19 to 3/24/19

7. GENERAL MANAGER’S REPORT ON WATER SUPPLY, PROJECTS, AND PROGRAMS

Page
‘ 7(a-1) ‘ Annual Water Supply Plan as of 2/12/19 ‘ 40 |
8. COMMITTEE MEETING RECAP REPORT FOR INFORMATIONAL PURPOSES ONLY
d. Personnel/Legal/JPIA Committee (RP/SS/MB) Page
8(a-1) | Status/Update > Meeting of 2/6/19 N/A
8(a-2) | Closed Session — Board Evaluation of Officers, pursuant to Government | N/A
Code Section §54957

9. DIRECTORS REPORTS

10. ATTORNEY REPORT

11. CLOSED SESSION

Possible Closed Session, Conference with Legal Counsel — Litigation, to which the local agency is a
party pursuant to Government Code Section §54956.9(d)(1), three cases: Diamond Farming
Company vs. Palmdale Water District and Bolthouse, Inc. vs. Palmdale Water District and Los
Angeles County Waterworks District No. 40 vs. Diamond Farming Company, Et Al; one case to
discuss ongoing Adjudication Principal’'s Mediation Efforts

Possible Closed Session, Conference with Legal Counsel, existing litigation, AVEK vs. Best Best and
Krieger, per Government Code Section §54956.9(a)

Possible Closed Session, Conference with Legal Counsel, existing litigation, AVEK vs. B.V.
Construction, per Government Code Section §854956.9(a)

Possible Closed session pursuant to Government Code Section 54956.8
Conference with Real Property Negotiators

Property: APN’s: 3275-021-001, 3275-021-003, 3275-021-004, 3275-021-006, 3275-021-007, 3275-
021-008, 3275-021-009, 3275-021-010, 3275-021-011, 3275-021-012, 3275-021-015, 3275-021-
016, 3275-021-021, 3275-021-022, 3275-021-023, 3275-021-024, 3275-021-025, 3275-021-026,
3275-021-027, 3275-021-028, 3275-021-030, 3275-021-031, 3275-021-035, 3275-021-036, 3275-
021-037, 3275-021-038, 3275-021-039, 3275-021-040, 3275-021-043, 3275-021-044, 3275-021-
045, 3275-002-003, 3275-002-004, 3275-002-011, 3275-003-009, and 3275-003-010

Agency Negotiator: General Manager Dwayne Chisam

Negotiating parties: AVEK and Rommel N and Criselda L Alcid; Ariel and Edna Braza, Marco and
Estela Segui; Cal Golf Inc; Daniel Cranfield, Paulina Grajera; Abraham L and Francisca T. Castillo;
Mohammadnejat Davoodian, Kobra Sofavi, Bill Chuan, Kelly Yip, Arley Wolf, Suong Wolf, Delfin and
Welma Biala; Gabriel T Fabella, Julia R Fabella, Emmanuel Fabella, Inez Gatmaitan-Fabella,
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Remedios Balleza, Benigno G Tuazon; Ronaldo B Fernandez, Rafael Fernandez Jr and Amelia
Fernandez, Robert Bernales, Mary Jane Bernales, Natalio T Barrera, Ida V Barrera; Marc Stephen
T Flores and Christia Marie T Flores; Abigail Camaya Hills, Gabriel T Fabella and Julita R Fabella;
Iris Dale R So Hu; lvy Rose R So Hu; Ira Services, Custodian Fbo: Hong Gao, Waley W Sung,
Maocheng Li, David W Huang; Joanne E Pappas, Ira Services Custodian Fbo: Patrick Haslam,
Howard L Hoffman, Philip A Galu, Lana Hutnick, Martin Allen Hamilton, Mario Gabriel Aguilar, Joanne
Pappas, Keith A Huggett, Richard Philip Cadway; La Liebre Orchard 21 LLC; La Liebre Orchard No
25 LLC; La Liebre Orchard No 26 LLC; La Liebre Orchard No 31 LLC; Alice Lee, Louisa Lee, Erica
Chen, Allison Chen; Gim Oi Lew; Hector Lopez, Maura Lopez, Armando Funes, Ruth Funes; Anthony
James Mcgrane, Ernest Lenert Jr, Andrea J Lenert; Man Leung Ng, Quang Thanh Su, Ellen Tam Su,
Wing Kit Law, Sin Hung Leung, Steve B Phui, Nhi M. Vong-Phui; Jumayde N Paayas and Editha T
Paayas; Raquel Sisayan LLC; Raquel Sisayan LLC, Steven G Johnson and Stephanie A Johnson;
Louie Michael Siapno and Geraldine Loy Siapno; Inner Space Design and Development Inc.;
Elizabeth Y Tan, Maria Isabella T Santos, Juan Emanuel T Santos; Frederick C Tochterman and
Ceclia C Tochterman, Ya Ping Wang and Chun Hong Wang; Velur Holdings LLC; Danny C Vidamo
and Aida S Vidamo; Peter Tea Long Yam, Chean Yean Yam, Suong Ying Yam, Lang Ying Yam;

Under negotiation:  Price and terms of payment for possible purchase

e. Possible Closed Session - Conference with Legal Counsel - Anticipated Litigation, significant
exposure to litigation, subject to Government Code Section 854956.9 (b)(3)(A), Three Potential
Cases

f. Possible Closed Session, Conference with Legal Counsel, existing litigation, Validation Action — 34-
2017-00215965, Case No. JCCP No. 4942, per Government Code Section §54956.9(a)

12. CLOSED SESSION ANOUNCEMENTS

13. REQUEST FOR FUTURE AGENDA ITEMS

14. ADJOURN TO A REGULAR BOARD MEETING SCHEDULED FOR TUESDAY, FEBRUARY 26,
2019 AT 6:30 P.M.

Note: The Board reserves the right to discuss and/or take action on all of the above agenda
items.
NOTICES

Any person may make a request for a disability-related modification or accommodation needed for that person to
be able to participate in the public meeting by telephoning (661) 943-3201 or writing to Antelope Valley-East Kern
Water Agency at 6500 West Avenue N, Palmdale, CA 93551. Requests must specify the nature of the disability and
the type of accommodation requested. A telephone number or other contact information should be included so
that Agency staff may discuss appropriate arrangements. Persons requesting a disability-related accommodation
should make the request with adequate time before the meeting for the Agency to provide the requested
accommodation.

A complete agenda packet containing all accompanying reports for this agenda is available at the Antelope Valley-
East Kern Water Agency, 6500 West Avenue N, Palmdale, CA 93551.

Posted: February 8, 2019 at 7:30 PM by Holly Hughes, Board Secretary-Treasurer
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RECOMMENDED BOARD ORDER 6(a-1)

To the Board of Directors FOR BOARD ACTION

MINUTES OF THE BOARD MEETING
OF DECEMBER 18, 2018

The Board of Directors adopted the following board order on

February 12, 2019:

That the Minutes of the board meeting of December 18, 2018 be

approved as presented.

Motion by

Second by

Carried

BOARD ORDER 6(a-1)

02-12-19
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MINUTES
ANTELOPE VALLEY-EAST KERN WATER AGENCY
ANTELOPE VALLEY-EAST KERN WATER AGENCY FINANCING AUTHORITY
SPECIAL MEETING OF THE BOARD OF DIRECTORS
DECEMBER 18, 2018

ITEM 1.

ITEM 2.

ITEM 3.

NOTES:

A special meeting of the Board of Directors of the Antelope Valley-East Kern Water Agency and the Antelope
Valley-East Kern Water Agency Financing Authority located at 6450 West Avenue “N,” Palmdale, California
93551, was called to order by President Dyas at 6:30 p.m. A teleconference address was posted via
addendum on December 17, 2018 as 16501 Ventura Blvd., Suite 606, Encino, CA 91436.

The Pledge of Allegiance to the Flag was led by Director Justin Lane.

ROLL CALL — MEMBERS PRESENT:
Division 1 — Shelley Sorsabal (Vice President)
Division 2 — Keith Dyas (President) i
Division 3 — Frank Donato ﬁﬁ"“
Division 4 — Justin Lane i \-"
Division 5 — Robert Parris @D \ o,
Division 6 — Marlon Barnes B, FEh¥
Division 7 — Gary Van Dam

OFFICERS PRESENT:

Dwayne Chisam, General Manager

Bill Brunick, Attorney — Brunick, McElhaney, & Kennedy
Holly Hughes, Secretary-Treasurer

STAFF PRESENT:
Matt Knudson, Jon Bozigian, and Pam Clark

OTHERS PRESENT:
John Joyce, Vincent Dino, Alisha Semchuck, and others.

All directors were present at this meeting and there was no need for a teleconference.

An addendum posted on December 17, 2018 indicated an additional Closed Session Item No. 10(g).

ITEM 4.

ITEM 5.

ITEM 6.

PERIOD OPEN TO THE PUBLIC: Mr. John Joyce wished the board and staff a Merry Christmas.

MINUTES:
(a) Consideration and possible action on the Minutes of the board meeting of October 23, 2018

ORDERED: On motion by Barnes, second by Sorsabal, that the Minutes of the board meeting of October
23, 2018, be approved as presented; Voting: 7-0; Carried.

(b) Consideration and possible action on the Minutes of the board meeting of November 6, 2018

ORDERED: On motion by Barnes, second by Lane, that the Minutes of the board meeting of November 6,
2018, be approved as presented; Voting: 6-0-1; Sorsabal abstained; Carried.

(c) Consideration and possible action on the Minutes of the board meeting of November 13, 2018

ORDERED: On motion by Barnes, second by Sorsabal, that the Minutes of the board meeting of November
13, 2018, be approved as presented; Voting: 7-0; Carried.

. COMMITTEE REPORTS & RECOMMENDATIONS:

(a) FINANCE COMMITTEE:(from 12/14/18 meeting) [FD/KD/SS]

(a-1)  Consideration and possible action to accept and file the Check Register List for November
29, 2018 through December 12, 2018

ORDERED: On motion by Donato, second by Barnes, to accept and file the check register for the period of
November 29, 2018 through December 12, 2018 [includes checks 75851 through 75944 totaling
$2,673,893.03] as presented. Voting: 7-0; Carried.

(a-2)  Review and recommendation to accept and file Treasurer's Report for Month Ending
November 30, 2018
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AVEK Board of Directors Meeting

MINUTES of 12/18/18

Page 2
ORDERED: On motion by Donato, second by Sorsabal, to accept and file the Treasurer's Report for the
Month Ending November 30, 2018, as presented; Voting: 7-0; Carried.

(b) PUBLIC INFORMATION COMMITTEE: [JL/GV/RP]

(b-1)  Professional Service Agreement for Technical Writer — Renewal. This renewal will allow
Ms. Semchuck to continue to provide consultant services to the Agency for
communications with the public, staff, and directors regarding Agency-related business.
She has done an excellent job for us throughout the previous year due to her extensive
knowledge and expertise in this field. Staff and committee recommended a $1,500 per
month retainer agreement for a minimum of 30 hours per month with a maximum 50 hours
per month, not to exceed $2,500 per month. VP Sorsabal requested additional details
regarding the scope of her duties. Director Parris stated that more articles could be written
on a proactive basis and encouraged further research and attendance at meetings to
remain current. Director Donato stated to not hold back, as we are not utilizing this
resource enough.

ORDERED: On motion by Parris, second by Donato, to approve the renewal of a Professional Services
Agreement with Alisha Semchuck to prepare press releases, technical writings, and newsletters as directed
and authorizing the general manager to execute the Agreement on behalf of the Agency as presented;
Voting: 7-0; Carried.

(©) WATER BANK RESOURCES COMMITTEE ad-hoc: [FD/KD/SS]
(c-1)  Status/Update — Last Meeting (ad-hoc): 12/10/18

(c-2)  Consideration and possible action to approve Water Transfer Term Sheet with Rosedale-
Rio Bravo Water District. Total revenue to the Agency is $3,066,775.

ORDERED: On motion by Sorsabal, second by Barnes, to approve the proposed terms for transfer between
AVEK and Rosedale Rio-Bravo Water Storage District (RRBWSD) and authorize staff and legal counsel to
finalize and execute an agreement that is consistent with the proposed term sheet as presented; Voting: 7-0;
Carried.

(c-3) Censideration and possible action to approve Term Sheet with Calandri Farms, Inc. for
2019 Property Lease. 120 acres of farm land for the lease period of 1/1/19 through
12/31/19 for farming purposes, total revenue to Agency is $12,000.

ORDERED: On motion by Donato, second by Barnes, to approve the proposed term sheet with Calandri
Farms, Inc., and authorizing the general manager to execute agreements necessary to fulfill terms per the
attached term sheet, as recommended and presented - with the provision of transfer and meter rights from
the Watermaster. Vioting: 7-0; Carried.

ITEM 7. STAFF REPORTS & RECOMMENDATIONS:
(@) GENERAL MANAGER'’S REPORT: (by GM Chisam)

(a-1)  Water Supply: The 10-day forecast was reported along with current reservoir levels. Initial
SWP Table A allocation reported to be 10%. Current snowpack was larger than anticipated.

(a-2)  Water Banking: Westside Water Bank — OFF. Eastside Banking & Blending: Recharging at
4.5 AFD. High Desert Water Bank — Recharging OFF. Total combined recharge totals were
4.5 AFD.

(a-3) State Water Project Issues/Costs;

(a-4)  Plant Operations: Water Deliveries - conventional treatment production for past reporting
period = QHWTP - 16 MGD; RWTP - OFF; EWTP — OFF; PWD/Acton Intertie Connection
— 0.1 MGD > Total flow was 16.1 MGD. AVEK Well Sites: Westside Water Bank = 5.9
MGD; Eastside Water Bank > 1.4 MGD; West Avenue H Wellfield (Bench Ranch) was
OFF. Water Deliveries (water bank recovery — geopurification) = Total flow for
geopurification was 7.3 MGD. Grand total for all flows was at 23 MGD = 82 AFD).

(8-5)  Water Quality: AVEK water Quality: THM results from November compliance samples were
received and all locations remain well below our internal goal of 64 pg/L. Bromide has
stabilized in the raw water at moderate levels. TOC has decreased to low levels in the raw
water. Algal toxin testing concluded for the 2018 monitoring period. This is the third
consecutive year that no microcystins were detected in our finished water.

(a-6)  Projects / Updates: GAVEA Luncheon on 12/20/18 at 11 a.m. Supervisor Barger will
administer Oath of Office at our meeting of 1/8/19. A second tour of CADIZ Ranch is
scheduled for 1/10/19 at 8 a.m. The NWRA Leadership Forum is scheduled for 1/10/19 and
111119,

(a-7)  Status/ Update: GM's current and future schedule was discussed.
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AVEK Board of Directors Meeting
MINUTES of 12/18/18

Page 3

ITEM 8.
ITEM 8.
ITEM 10.

B
W o }

DIRECTORS REPORTS: There were no reports made by any of the directors.
ATTORNEY REPORT: The attorney stated that he had nothing new to report.
OLD BUSINESS:

It was stated that there was reason to go into closed session for Items 10 (b), 10 (e). 10 (f) and 10 (g).

The meeting was adjourned to closed session at 7:06 p.m. on motion by Barnes, second by Parris; Voting:
7-0; Carried.
CLOSED SESSION:

(a) Possible Closed Session, Conference with Legal Counsel - Litigation, to which the local agency is a
party pursuant to Government Code Secticn §54956.9(d)(1), three cases: Diamond Farming
Company vs. Palmdale Water District and Bolthouse, Inc. vs. Palmdale Water District and Los
Angeles County Waterworks District No. 40 vs. Diamond Farming Company, Et Al; one case to
discuss ongoing Adjudication Principal's Mediation Efforts

(b) Fossible Closed Session, Conference with Legal Counsel, existing litigation, AVEK vs. Best Best
and Krieger, per Government Code Section §54956.9(a)

(c) Possible Closed Session, Conference with Legal Counsel, existing litigation, AVEK vs. B.V.
Construction, per Government Code Section §54956.9(a)

(d) Possible Closed session pursuant to Government Code Section 54956.8
Conference with Real Property Negotiators
Property: APN's: 3275-021-001, 3275-021-003, 3275-021-004, 3275-021-008, 3275-021-007, 3275-
021-008, 3275-021-009, 3275-021-010, 3275-021-011, 3275-021-012, 3275-021-015, 3275-021-
016, 3275-021-021, 3275-021-022, 3275-021-023, 3275-021-024, 3275-021-025, 3275-021-026,
3275-021-027, 3275-021-028, 3275-021-030, 3275-021-031, 3275-021-035, 3275-021-036, 3275-
021-037, 3275-021-038, 3275-021-039, 3275-021-040, 3275-021-043, 3275-021-044, 3275-021-
045, 3275-002-003, 3275-002-004, 3275-002-011, 3275-003-009, and 3275-003-010
Agency Negotiator: General Manager Dwayne Chisam
Negotiating parties: AVEK and Rommel N and Criselda L Alcid; Ariel and Edna Braza, Marco and
Estela Segui; Cal Golf Inc; Daniel Cranfield, Paulina Grajera; Abraham L and Francisca T. Castillo:
Mohammadnejat Davoodian, Kobra Sofavi, Bill Chuan, Kelly Yip, Arley Wolf, Suong Wolf, Delfin and
Welma Biala; Gabriel T Fabella, Julia R Fabella, Emmanuel Fabella, Inez Gatmaitan-Fabella,
Remedios Balleza, Benigno G Tuazon; Ronaldo B Fernandez, Rafael Fernandez Jr and Amelia
Fernandez, Robert Bernales, Mary Jane Bernales, Natalio T Barrera, |da V Barrera; Marc Stephen T
Flores and Christia Marie T Flores; Abigail Camaya Hills, Gabriel T Fabella and Julita R Fabella; Iris
Dale R So Hu; Ivy Rose R So Hu; Ira Services, Custodian Fbo: Hong Gao, Waley W Sung,
Maocheng Li, David W Huang; Joanne E Pappas, Ira Services Custodian Fbo: Patrick Haslam,
Howard L Hoffman, Philip A Galu, Lana Hutnick, Martin Allen Hamilton, Mario Gabriel Aguilar,
Joanne Pappas, Keith A Huggett, Richard Philip Cadway; La Liebre Orchard 21 LLC; La Liebre
Qrchard No 25 LLC; La Liebre Orchard No 26 LLC; La Liebre Orchard No 31 LLC; Alice Lee, Louisa
Lee, Erica Chen, Allison Chen; Gim Oi Lew; Hector Lopez, Maura Lopez, Armando Funes, Ruth
Funes; Anthony James Mcgrane, Ernest Lenert Jr, Andrea J Lenert; Man Leung Ng, Quang Thanh
Su, Ellen Tam Su, Wing Kit Law, Sin Hung Leung, Steve B Phui, Nhi M. Vong-Phui; Jumayde N
Paayas and Editha T Paayas; Raquel Sisayan LLC; Raquel Sisayan LLC, Steven G Johnson and
Stephanie A Johnson; Louie Michael Siapno and Geraldine Loy Siapno; Inner Space Design and
Development Inc.; Elizabeth Y Tan, Maria Isabella T Santos, Juan Emanuel T Santos; Frederick C
Tochterman and Ceclia C Tochterman, Ya Ping Wang and Chun Hong Wang; Velur Holdings LLC;
Danny C Vidamo and Aida S Vidamo; Peter Tea Long Yam, Chean Yean Yam, Suong Ying Yam,
Lang Ying Yam;
Under negotiation:  Price and terms of payment for possible purchase

(e) Possible Closed Session - Conference with Legal Counsel - Anticipated Litigation, significant
exposure to litigation, subject to Government Code Section §54956.9 (b)(3)(A), Two Potential Cases

® Possible Closed Session, Conference with Legal Counsel, existing litigation, Validation Action — 34-
2017-00215965, Case No. JCCP No. 4942, per Government Code Section §54956.9(a)

(9) CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION:
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AVEK Board of Directors Meeting
MINUTES of 12/18/18

Page 4

ITEM 11.

ITEM 12.

GOVERNMENT CODE §54956.9(B)(1): A point has been reached where, in the opinion of the
legislative body of the local agency on the advice of its legal counsel, based on existing facts and
circumstances, there is a significant exposure to litigation against the local agency.

The meeting was reconvened to open session at 8:44 p.m. on motion by Barnes, second by Parris; Voting;
7-0; Carried.

President Dyas announced that no reportable action was taken as a result of closed session.

NEW BUSINESS: COMMUNICATIONS FOR INFORMATION and/or ACTION:

(a-1)  Review and recommendation of Resolution R-18-106, SWC Water Supply Contract Amendment -
DWR and AVEK

ORDERED: On motion by Barnes, second by Parris, to adopt Resolution No. R-18-106, State Water Supply
Contract amendment — Department of Water Resources and the Antelope Valley-East Kern Water Agency —
providing the general manager with flexibility to execute Amendment at a future date and time of his
discretion as presented; Voting: 7-0; Carried.

ADJOURNMENT:
ORDERED: On motion by Parris, second by Sorsabal, the meeting was adjourned at 8:51 p.m.; Voting: 7-
0; Carried.

Holly Hughes, Board Secretary-Treasurer

APPROVED BY THE BOARD OF DIRECTORS:

Date President
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RECOMMENDED BOARD ORDER 6(a-2)

To the Board of Directors FOR BOARD ACTION

MINUTES OF THE BOARD MEETING
OF JANUARY 8, 2019

The Board of Directors adopted the following board order on

February 12, 2019:

That the Minutes of the board meeting of January 8, 2019 be

approved as presented.

Motion by

Second by

Carried

BOARD ORDER 6(a-2)

02-12-19
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ESTan; imiiD 1992

ANTELOPE VALLEY-EAST KERN WATER AGENCY

ANTELOPE VALLEY-EAST KERN WATER AGENCY FINANCING AUTHORITY
MINUTES

REGULAR MEETING OF THE BOARD OF DIRECTORS

JANUARY 08, 2019

ITEM 1.

ITEM 2.

ITEM 3.

NOTES:

A regular meeting of the Board of Directors of the Antelope Valley-East Kern Water Agency and the Antelope Valley-East Kern Water
Agency Financing Authority located at 6450 West Avenue “N,” Palmdale, California 93551, was called to order by President Dyas at
6:30 p.m.

The Pledge of Allegiance to the Flag was led by Director Robert Parris.

ROLL CALL — MEMBERS PRESENT:
Division 1 - Shelley Sorsabal (Vice President) N
Division 2 — Keith Dyas (President) Via ¢
Division 3 = Frank Donato n  Lid ;"\ A
Division 4 — Justin Lane Py N\

W A [
Division 5 — Robert Parris -\ N
Division 6 — Marlon Barnes V. \ b
Division 7 — Gary Van Dam

OFFICERS PRESENT:

Dwayne Chisam, General Manager

Lee McElhaney, Attorney — Brunick, McElhaney, & Kennedy
Holly Hughes, Secretary-Treasurer

STAFF PRESENT:
Matt Knudson, Jon Bozigian, Teresa Yates, Tom Barnes, Justin Livesay, Patti Rose, Ben Melendez, and Pam Clark

OTHERS PRESENT:
John Joyce, Vincent Dino, Alisha Semchuck, Donna Tremere, Supervisor Kathryn Barger, Byron Glennan, Kathy MacLaren, Michelle
Lewis, Ben Stewart, Richard Gomez, and others.

ITEM 4.

ITEM 5.

ITEM 6.

ITEM 7.

PUBLIC COMMENTS AND PERIOD OPEN TO THE PUBLIC: There were no public comments heard from the floor.

ADMINISTRATION OF OATH OF OFFICE TO THE APPOINTED DIRECTORS: L.A. County Supervisor of the Fifth District, Kathryn Barger,

administered the Oath of Office to the appointed directors to their new four-year term in office as follows:

Division 1 = Shelley Sorsabal
Division 2 — Keith Dyas
Division 3 = Frank Donato
Division 5 — Robert Parris

Supervisor Barger congratulated the appointed Board of Directors and thanked Director Parris for the invitation to participate in the
ceremony. [Note: In the 2018 General Election, four AVEK directors ran unopposed; As such, the County Supervisors in both L.A. and
Kern County appointed the incumbent candidates in-lieu of an election.]

ELECTION OF BOARD OFFICERS = PRESIDENT AND VICE PRESIDENT:

ORDERED: On motion by Barnes, second by Donato, Shelley Sorsabal was nominated for President and Keith Dyas was nominated
for Vice President. Voting: 7-0; Carried.

DIRECTORS REPORTS: Director Parris congratulated President Sorsabal and the board and looked forward to the continued
leadership and thanked Supervisor Barger who he said is a public servant, not a politician. Director Barnes congratulated the board
and the president and vice president. Vice President Dyas thanked the board for their support and congratulated everyone. Director
Donate congratulated the board and complimented their compatibility to work as a team and stated that he was blessed to be here.
Director Lane stated that it was a privilege to serve the Agency and looked forward to working together in the new term. Director
Van Dam thanked the public for attending, thanked the staff, Supervisor Barger, and stated “God Bless the American Farmer.”
President Sorsabal thanked everyone and stated that this was the first time that directors were sworn-in to office by a County
Supervisor. She highlighted some accomplishments including the 5-year Strategic Plan, the new laboratory and building, the
operational solar projects, water banks, etc. She thanked Vice President Dyas for his service as president over the past 8 years,
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AVEK Board of Directors Meeting
MINUTES of 01/08/19
Page 2

ITEM 8. ADOURN TO A REGULAR BOARD MEETING SCHEDULED FOR TUESDAY, JANUARY 22, 2019 AT 6:30 P.M.

ORDERED: On motion by Parris, second by Barnes, the meeting was adjourned at 6:49 p.m.; Voting: 7-0; Carried.

[ Wil g Holly Hughes, Board Secretary-Treasurer

APPROVED BY THE BOARD OF DIRECTORS:

Date President
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RECOMMENDED BOARD ORDER 6(b-1)

To the Board of Directors FOR BOARD ACTION

PFM QUARTERLY REPORT:

The Board of Directors adopted the following board order on

February 12, 2019:

That the PFM Quarterly Report for the period ending December 31,

2018, be approved and accepted for filing.

Motion by

Second by

Carried

BOARD ORDER 6(b-1)

02-12-19
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RECOMMENDED BOARD ORDER 6(b-2)

To the Board of Directors FOR BOARD ACTION

REVENUE AND EXPENSE REPORT:
PERIOD ENDING DECEMBER 31, 2018
SECOND QUARTER — FISCAL YEAR 2018/2019

The Board of Directors adopted the following board order on

February 12, 2019:

That the Budget and Expense Report for the first quarter of fiscal year

2018/2019 for the period ending December 31, 2018, be approved and

accepted for filing.

Motion by

Second by

Carried

BOARD ORDER 6(b-2)

02-12-19
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AVEK Water Agency
Quarterly Revenue Expense Report
For the Quarter Ending December 31, 2018

Year to Date 2018-2019 % of Annual
Actual Budget Budget

OPERATING REVENUES

Water Sales $ 15,579,831 § 30,241,000 52%
Irrigation Sales $ 657,935 $ 2,319,000 28%
Water Transfers/Exchanges $ 4,500,000 $ 7,500,000 60%
Total Operating Revenues $ 20,737,765 % 40,060,000 52%
OPERATING EXPENSES

Cost of Water $ 5,342,556 § 12,338,000 43%
Pumping Expense $ 755,730 % 1,563,000 48%
Salaries - Water Treatment $ 1,533,728 § 3,285,750 47%
Chemicals & Supplies $ 791,880 % 1,289,700 61%
Maintenance & Services $ 298,423 $ 808,300 37%
Transmission & Distribution $ 323,635 § 593,825 54%
Meter Maintenance $ - $ - 0%
Salaries - General & Admin $ 768278 % 1,700,000 45%
Employee Expense $ 1,022,307 % 2,104,810 49%
Fees & Services $ 1,048,176 § 2,371,155 44%
Groundwater Survey $ 27,253 % 30,000 91%
Solar Array Maintenance $ - $ 61,000 0%
Conservation Expense $ 38,838 § 100,000 39%
Sites Reservoir $ - $ 60,000 0%
Depreciation $ 4,000,000 $ 8,000,000 50%
Total Operating Expenses $ 15950,803 § 34,305,540 46%
NON-OPERATING REVENUES

Property Tax Revenues $ 15,483,944 3 28,150,300 55%
Interest Income $ 1,184,545 § 1,255,000 94%
Miscellaneous Income $ 3,663,116 $ 988,000 371%
Lab Income $ 26,784  § 55,000 49%
Capacity Charges 3 287,838 - 0%
Total Non-Operating Revenues $ 20,646,227 $ 30,448,300 68%
NON-OPERATING EXPENSES

State Water Contract $ 10,297,260 $ 22,690,000 45%
COP/Bond Interest & Fees $ 1,974,821 § 3,763,700 52%
Total Non-Operating Expenses $ 12,27208t $ 26,453,700 46%
Total Revenues $ 41,383,992 3 70,508,300 59%
Total Expenses $ 28222884 § 60,759,240 46%

For Management Purposes Only
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RECOMMENDED BOARD ORDER 6(b-3)

To the Board of Directors FOR BOARD ACTION

CHECK REGISTER LIST

The Board of Directors adopted the following board order on February

12, 2019:

That the check register list for the period of January 17, 2019 through

February 6, 2019 be approved and accepted for filing as presented.

Motion by

Second by

Carried

BOARD ORDER 6(b-3)

02-12-19
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RECOMMENDED BOARD ORDER 6(b-4)

To the Board of Directors FOR BOARD ACTION

TREASURER'S REPORT
FOR PERIOD ENDING
JANUARY 31, 2019

The Board of Directors adopted the following board order on

February 12, 2019:

That the Treasurer's Report for the period ending January 31, 2019,

be approved and accepted for filing.

Motion by

Second by

Carried

BOARD ORDER 6(b-4)

02-12-19
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STAFF REPORT

ESTABLISIED 195

TO: Board of Directors DATE: 2/7/19 PGS:

FROM: Dwayne Chisam, General Manager PREPARED BY: Teresa Yates

SUBJECT: Treasurer’s Report for the Month ending January 31, 2019

REF: Board/ [ ] Committee Name:

Meeting Date: 2/12/19 Agenda ltem: Attachment(s): ] YES [] NO
Reviewed By: Chief Engineer Date
Agency Attorney Date
Assistant General Manager 2+ Mé«-— Date ?_/B/ﬁ
REPORT SUMMARY:-

The ending balance for total Cash and Investments at January 31, 2019 was $101,174,497 which
is a decrease of $3,139,469 from the prior month. This decrease is due to the payment of the
capital cost component to DWR. The capital cost component is billed through the statement of
charges twice per year, in January and July, and increases the monthly DWR fixed costs
payment by approximately $4 million. Yield to Maturity at January 31, 2019 for the total
portfolio was 2.300% which is an increase of .097% from the prior month and the average Days
to Maturity was 291 days or approximately ten months.
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RECOMMENDED BOARD ORDER 6(b-5)

To the Board of Directors FOR BOARD ACTION

APPROVE PURCHASE ORDER NO. 19 0036
FARM PUMP & IRRIGATION - $76.431.02

The Board of Directors adopted the following board order on

February 12, 2019:

To approve Purchase Order No. 19 0036 in the amount of

$76,431.02 payable to Farm Pump and Irrigation as presented and

recommended. (Project referenced as rebuilding of two QHWTP moss

screens).

Motion by

Second by

Carried

BOARD ORDER 6(b-5)

02-12-19
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Antelope Valley-East Kern Water Agency

6500 West Avenue N
Palmdale, Ca 93551
Phone 661-943-3201 Fax 661-943-3204

P.O. NUMBER: 19 00386 P.O. DATE: 02/06/2019

The following number must appear on all related
correspondence, shipping papers, and invoices:

TO:

Farm Pump & Irrigation
535 North Shafter Avenue
Shafter. CA 93263

PHONE NO.661-746-3376

ACCOUNT NO.
PROJECT DESCRIPTION REQUESTED BY SHIPPEDVIA ORDER/CONF NO.  TERMS
Rebuild Two QHWTP Moss Screens | Jon On Site n/a 30 Day
QTty - PART # DESCRIPTION UNIT PRICE TOTAL
2 | R&R both internal moss screens at $ 36,225.26 $ 72,450.52
Quartz Hill Treatment Plant. Replace $0.00
‘all bearings. Replace screen material and $0.00
wear strips. Upgrade to heavy duty motors $0.00
and gearboxes. Price includes all materials $0.00
(stainless steel) labor and crane service. $0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
SUBTOTAL § 72,450.52
SALES TAX |
SHIPPING & HANDLING |
OTHER ' § 3,980.50 |
Authorized By: Date TOTAL | § 76,431.02
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Farm Pump and Irrigation Co. Inc.
F.P.I. Water Well Drilling Co. Inc.
F.P.I. Traveling Water Screens Co. Inc.

535 North Shafter Avenue, Shafter, California 93263

P.O. Box 1477 Shafter, California 93263

Phone: (661) 746-3376 or (661) 589-6901 Fax: (661) 746-1510

Ca. License Number: 602148

To: AVEK/JON BOZIGIAN

From: TOM BERNARDIN

Cc:

Date: 1/18/2019

Re: QUARTZ HILL/ 2 UPPER SCREENS.

REFURBISH 2 SCREENS ON JOB SITE.

REMOVE AND REPLACE WIRE MESH BELTING, RODS, WASHERS,FLIGHT CLIP HOLDERS & CHAIN
REMOVE AND REPLACE ALL UHMW-ALL ASSOCIATED NUTS AND BOLTS

2 NEW TOP ROLLERS- TO ACCOMODATE NEW DIRECT DRIVE MOTORS AND GEAR BOXES

4 NEW HOUSING AND BEARINGS (DOUBLE BEARINGS) ON TOP SHAFTS.

REPLACE BOOT FLAP ON BOTTOM ROLLERS

INSTALL STOODY STELITE BEARINGS ON BOTTOM ROLLERS
RE SIZE HOOD SUPPORTS

REPLACE RUBBER AT BOTTOM OF HOODS

INSTALL NEW MOTOR MOUNTS TC ACCOMODATE NEW DIRECT DRIVE MOTORS

INATALL TWO NEW MOTORS AND GEAR BOXES.
REPLACE BOOT FLAP RUBBER AT BOTTOM OF SCREENS

TOTAL $72,450.52***

**PRICE INCLUDES LABOR, SALES TAX, LODGING AND PER DIEM OF 5 DAYS.
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Farm Pump and Irrigation Co. Inc.

F- P | I | F.P.I. Water Well Drilling Co. Inc.

F.P.I. Traveling Water Screens Co. Inc.

535 North Shafter Avenue, Shafter, California 93263 P.O. Box 1477 Shatfter, California 93263
Phone: (661) 746-3376 or (661) 589-6901 Fax: (661) 746-1510 Ca. License Number: 602148

To: AVEK/JON BOZIGIAN

From: TOM BERNARDIN

Cc:

Date: 2/5/2019

Re: CRANE SERVICE/DOUBLE SCREENS @QUARTZ HILL PLANT

REMOVE TWO HOODED SCREENS AND PLACE ON SAW HORSES.

REINSTALL TWO HOODED SCREENS AFTER BEING REFURBISHED.

TOTAL $3,980.50
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RECOMMENDED BOARD ORDER 6(c-2)

To the Board of Directors FOR BOARD ACTION

APPROVE AVSWCA SPONSORSHIP OF THE
2019 HOME SHOW & SMART WATER EXPO
3/22/19 TO 3/24/19

The Board of Directors adopted the following board order on

February 12, 2019:

To authorize the contribution of $8,570.00 to the Antelope Valley
State Water Contractors Association (AVSWCA) for the 2019 SMART
Water Expo in conjunction with the March 22-24, 2019 Home Show at the

AV Fairgrounds.

Motion by

Second by

Carried

BOARD ORDER 6(c-2)

02-12-19
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STAFF REPORT

To: Board of Directors Date: February 8, 2019

Iror© Dwayne Chisam, General Manager Prepared By: Matthew Knudson, Assistant GM 3, . )¢ .

Subject: Antelope Valley State Water Contractors Association Sponsorship of the 2019 Home
Show/SMART Water Expo 3/22/19 to 3/24/19

Meetingz Date: February 12, 2019 Attachment(s): [] YES [X] NO

Recommendation:
The Antelope Valley State Water Contractors Association Commissioners and staff recommend that the Board:

1. Authorize the contribution of $8,570.00 to the Antelope Valley State Water Contractors
Association (AVSWCA) for the sponsorship of the 2019 SMART Water Expo in conjunction with
the March 22 — 24, 2019 Home Show.

Background:

The 2019 SMART Water Expo is intended to highlight water conservation rebate programs from the
participating agencies, provide a forum to publicly share information on the agencies and their projects,
will included water-related vendors, and may include presentations from specific speakers on water-
related topics.

At the AVSWCA’s July 19, 2018 meeting, the Commissioners discussed sponsorship of a Conservation
Garden at the Antelope Valley Fair in lieu of funding future Smart Water Expos. The Board of Directors
for AVEK approved sponsorship of the Conservation Garden.

Atthe AVSWCA’s January 24, 2019 meeting, the Commissioners recommended participation in the 2019
SMART Water Expo in conjunction with the 2019 Home Show for a sponsorship amount of $10,000.00
be presented to each of the member agencies for consideration as this sponsorship amount was not
included in the AVSWCA’s approved budget. The $10,000.00 sponsorship amount will be divided among
the Association’s member agencies according to State Water Project Table A allocations with the
Agency’s portion of this amount being $8,570.00.

Fiscal Impact:

The costs associated with this sponsorship is within AVEK’s approved 2019/2020 Budget under Conservation.
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AVEK Supply/Demand Scenarios

2/8/2019
SWP CONTRACT SUPPLY (AF) DEMAND (AF) SUPPLY REMAINDER (AF)
Contract Other Imported Total Production TOTAL Recoverable TOTAL Imported sSwp SURPLUS/ Additional
Year Table A SWP. Table.A SWP T Exchange/ i Right LESS BANKED | Groundwater | INCL. BANKED Customer Exchange/ Carryove.r TOTAL (SHORTAGE) [SWP Carro.ver
(AF) Allocation Allocation Carryover Supply Transfer Water Supply Groundwater —SUPPLY (AVEK Banks) —SUPPLY Demand Transfer for Following | DEMAND LESS BANKED | to Following
Supply (Watermaster) Demand Year SUPPLY Year
2019 144,844 15% 21,727 23,933 - 2,267 47,927 23,867 71,794 78,440 150,235 54,390 18,191 20,000 92,580 (20,786) -
2019 144,844 20% 28,969 23,933 - 2,267 55,169 23,867 79,036 78,440 157,477 54,390 18,191 20,000 92,580 (13,544) -
2019 144,844 25% 36,211 23,933 - 2,267 62,411 23,867 86,279 78,440 164,719 54,390 18,191 20,000 92,580 (6,302) -
2019 144,844 30% 43,453 23,933 - 2,267 69,654 23,867 93,521 78,440 171,961 54,390 18,191 20,000 92,580 940 940
2019 144,844 35% 50,695 23,933 - 2,267 76,896 23,867 100,763 78,440 179,203 54,390 19,571 20,000 93,960 6,802 6,802
2019 144,844 40% 57,938 23,932 - 2,267 84,138 23,867 108,005 78,440 186,446 54,390 20,376 20,000 94,765 13,240 13,240
2019 144,844 45% 65,180 23,932 - 2,267 91,380 23,867 115,247 78,440 193,688 54,390 22,296 20,000 96,685 18,562 18,562
2019 144,844 50% 72,422 23,932 - 2,267 98,622 23,867 122,490 78,440 200,930 54,390 24,446 20,000 98,835 23,654 23,654
2019 144,844 55% 79,664 23,933 - 2,267 105,865 23,867 129,732 78,440 208,172 54,390 26,826 20,000 101,215 28,516 28,516
2019 144,844 60% 86,906 23,933 - 2,267 113,107 23,867 136,974 78,440 215,414 54,390 27,631 20,000 102,020 34,953 34,953
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